
The Peninsula Chittagong Limited
( Best Business Hotel in Town )

DIRECTORS' REPORTS TO THE SHAREHOLDERS
OF

THE PENINSULA CHITTAGONG LIMITED
FOR THE YEAR 2015-2016

Dear Members,
Assalamu Alaikum.

It is a great pleasure and privilege on the part of the Board of Directors of The

Peninsula Chittagong Llmited to welcome you all to this occasion of the 14th Annual
General Meeting of the Company and to place before you the Annual Report together
with the Audited Financial Statements and the Auditors' Report thereon for the year"

ended 30 lune 2016.
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The Directors are pleased to report the financial results for the year 2015-2016 and

recommend the following appropriations:
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Fund (WPPF) (8,090,308.00

153,715,945.00
53,864,750.00

i

I Net Profit after Tax
IL___

99,851,095.00

xOther income includes interest income, dividend income, profit on sale of wastages
and share of profit/(loss) of This Company.

Segment-wise or Product wise performance
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Issuance of bonus shares

The Peninsula Chittagong Limited issue 5,650,800 number of shares by issuing bonu:':
in the year 2014-2015. Hence, total 5,650,800 numbers of ordinary shares of Taka 10
each rs increased in the paid up capital due to bonus share issue.

Share Capital

Authorized capital and paid up capital of the Company stood at Tk,300.00 crore and Tk.
11.866 crore respectively in 2016.

Fixed assets additions

During the year 2015-2016 total additions to the fixed assets was Taka
2,395,689,836 and additional Taka 12,500,992 .

Reserve and surplus

Retained earnings of the Company in 2015-2016 stood at Taka 231,185,866.00
against Taka 3O2,449,258.0A in 2074-2075.

Dividend

The Board of Directors of the Company is pleased to recommend dividend @10
percent in cash for the year 2015-2016.The Company paid dividend @ 10 percent in
cash and @5 percent in Stock for the year 2O!4-2O15 also. History of dividend payment
for the last Four years is as follows:

Dividend Pavout
2012-2013 10% Cash
2013-2014 107o Cash
2074-2075 10% Cash and 5olo Stock
2015-2016 107o Cash(Pro

Risks and concerns

The detail of risks and concerns of the Company is discussed in Managing Risks in this
annual report.

Business risks refer to the impact that the country's industrial policy can have on the
performance of a specific industry. Increased competition from foreign and domestic
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sources can lead to lower prices, revenues/ profit margins, market share etc. which can
adversely affect the business.

Auditors

HODA VASI CHOWDHURY & CO, Chartered Accountants shall retire in 14th AGM, being
eligible, M/S Hussain Farhad & Co. Chartered Accountants offered themselves for
appointment and the Board also recommended to appointing M/S Hussain Farhad & Cc.
Chartered Accountants for the year 2016-2017. Remuneration of the auditor will be fixed
by the shareholders at this Annual General Meeting.

Basis for related partv transactions

-l-he detail list of the related parties with whom transactions have been taken place and
their relationship as identified and certified by management is disclosed in related
party disclosures under BAS-24 this annual report.

Internal control

The Board has the ultimate responsibility of e stablishing effective systems of internal
control. To ensure the internal control regarding risk management, financial control
and compliance legislation, the Company follows the principle of decentralization. lt
has been designed to manage the risk of failure to achieve the objectives of the
Company, The Company has established internal audit department and appointer
Head of internal Audit to ensure internal control and compliances in place.

Financial reportinq standards

The Directors, in accordance with BSEC's notification No. SEC/CMRRCDl2006-
1,581734/Adminl44 dated August 07, 2012 confirms the following to the best of their
knowledge:

a. The financial statements prepared by the management of Company present
fairly its state of affairs, the results of its operations, cash flows and changes
in equity.

b. Proper books of accounts of the Company have been maintained.
c. Appropriate accounting policies have been consistently applied in preparation of

the financial statements and that the accounting estimates are based on

reasonable and prudent judgment.
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d, international Accounting Standards, as applicable in Bangladesh, have been

followed in preparation of the financial statements and any departure there-

from has been adequately disclosed.

e. The system of internal control is sound in design and has been effectively

implemented and monitored.
f . There are no significant doubts of the Company's ability to continue as a

going Concern.

S, The significant Deviations from
Company have been highlighted
explained.

the last year's operating results of the
in the report and reasons thereof have been

Post balance sheet events

There is no material events occurred after the

disclosure of which could affect the ability of the

to make an appropriate evaluation.

balance sheet/reporting date, non

users of these financial statements

Appreciation

The Board would like to take this opportunity to thank the Government bodies, its

shareholders, investors, bankers and employees for their continuous commitment,

cooperation, confidence and support in achieving the Company's objectives'

-Ur-Rahman
Chairma n
The Peninsula Chittagong Limited
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